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DEPARTMENT OF LEGAL AND LEGISLATIVE AFFAIRS, PUNJAB

NOTIFICATION

The 22nd November, 201 3

No. 51-L eg./2013.-The following Actof the Legislatureof the Stateof
Punjabreceivedthe assent of th&overnorof Punjabon the 21stDay of
November2013,ishereby publishetbr generalinformation:-

THE PUNJAB MUNICIPAL CORPORATION
(SECOND AMENDMENT)ACT, 2013

(Punjab Act No. 40 of 2013
AN
ACT
further to amend the Punjab Municipal Corporation Act, 1976.

BE it enactedby thelegislatureof the Statef Punjabin the Sixty-
fourth Yearofthe Republiof Indiaasfollows: -

1. (1) ThisAct may becalledthePunjab MunicipalCorporatiorshorttitie and
(SecondAmendment) Act2013. commencend.

(2) It shallbe deemedo havecomeintoforceon and with effecfrom
thefirst dayof April, 2013.

2. InthePunjab MunicipaCorporation Act] 976(hereirafterreferred Amendmentn

toasthe principal Act) in section 1,- section2 of
PunjabAct42or
(A) clausgl) and claus€6-A) shallbeomitted; 1976.

(B) after clausé7), thefollowing clause shalbeinserted,namely:-

"(7-A) "Competent authorityJl'leansthe AssistanCommissioner

or theJointCommissioneor trf..dditional Commissioner of
theCorporation asthecasdNaPbe, dealingwith the matters

C
relatableotaxonland andouildings;’
(C) after clausg21), thefollowing clauseshallbe insertednamely:-

"(21-A) "industrial building" meansa building or part thereof
wherein productsor material are fabricated, assembledr
processedsuchasassemblyplants, power plantsefineries,
gas plantsmills andfactories;";

(D) afterclausg24), the following clauseshallbe insertednamely:-
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"(24-A) "market value" meansthe minimum value of the land
prevaling onthefirst January of the precedng financial year
asfixed bythe Collectoruncerrule 3-A of the Purjab Stamp
(Dealing of undervalued Irstrument)Rules,1983;";

(E) afterclausg30), thefollowing clauseshall beinserted, namely:-
"(30-A)"non+esdential building” mears a buildingwhichisbeing
usedfor thepurpaesof businessprofesgon, trade ingtitution

or any other commercial activities, ies not include an
indudtrial building;";

(F) forclausg46), thefollowing clauseshall besubstituted namely:-

"(46) "rateable value" means the valueof anylandor
building fixed inaccordance witthe provisiors of secton 93
for the purpseof assesment of taxon landand building;";

- (G) forclausg4s-A), thefollowing clauseshall besubstituted namely:-
"(48-A) "residential buildi ng* means any buildingvhich is being
usedexclusively for regdentia purposes;”;
(H) clause(56-A) and(59-A) shall be omitted,;

(/) in clause(66) for thesign andwords"; and"appearin@ttheend,
the 9gn™." shall besulstituted and

(3) clausg67) shall beomitted.
3. In theprincipal Act for the words "total unit value:-. "herever Amcndmeniin

occurtng, the words"ratedPlevalue” shal be siPstiuted. Punjth ACH? of
4. LntheprincipalAct,insedion90,for subsecion (3-A), thefollowing Amendmemin
subrsedion shall besubstituted namely:- section 90 of
PunjabAct 42 of

"(3-A) Notwithstandinganything cantained in this Act andsubject to 1976,
any g@eralor specal orders which the Government may make
this behalf,and b the rules, a orporaton may,from timeto time
for the purposs of this Act, andin the mamer directedby thisAct,
impase in the whole or any partof the Citya tax payabt by the
ow ner on building andland to ke caculatedas perthe provisions of
sedion97:

Provided that in thease ofbuilding and land occupied
tenansin perpetuitythe taxshall be pgable by such tenarts:
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Providedfurtherthat no taxshall be impose@n building and
land,exclusivelyusedfor-

(i) religiouspurposesieligiousrites,reiigious ceremoniesieligious
festivals;

(ii) cremation grounddyurialgrounds;
(iii) gaushalas, stray animedrecenters;

(iv) historical and heritage buildingso notified by theState
Government,Central Governmentor United Nations
Educational, Scientific and Cultur@rganization;

(v) registered charitable and philanthropic organizetiExempt
from payment of the tax undehe Income Tax Act,1961
(CentralAct No. 43 0f1961)

(vi) the building and land owned and used byGleporation;

(vii) thebuildingand landusedfor Schools and Collegesvnedor
aidedby theGovernment;

(viii) the buildingandland of Hospitalsor Dispensarie®wnedby
theGovernment;

(ix) parkingspace (onlyn respecbf multi-storeyflats/buildings);
and

(x) landusedor agricultural or horticulturagburposes:

Provided furtherthat the buildig and land ownedby the
following categoriesof personsshall be exempted fronthe
impositionof tax to theextentindicatedagainsteach:

Serial Category ofpersons Extent ofexemption
No.
1 Widows . Five thousand rupees per

financial year.

2 Freedom Fighters whaar¢ Full.
receivingpensionas suchrom
the Central Government the
StateGovernment or botlas
the casemay be
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3 Handicapped pesons, who Five thousand rupeesper
beingassesses ammtitied for financialyear.
the time being to the benefits of
deduction under setion 80 U of
the Income Tax Act, 1961
4 Pearsansliving below povertyline  FuU.
who possesgequisitecard, issued
in support thereof

Provided further that all educational i nditutions, other than
Governmental and @vernment Aided, shall be exenpted fromannua
tax to the extent of fifty per cent of the taxassesse".

5. Intheprincipal Act, for sedion 9, the fdl owing sedion shall be Subsitution of

substituted,namely:- section93of
PunjabAct 42 of

"93. Qubjed totherules, if any, madeby the Government in ths behalf, 1976.

Detenmnatiorof therateable valueof any land or buildi ng assesshaleto
rateable valueof . )
landand building tax under sub-sedion (3-A) of sedion 90shall be,-

assessableto
taxes.

(a) inthecaseobuildi ng or landwhichisin the occupetion of ate-rant,
the goss anual rent a which the bnd or building hasadually
beenlet:

Providedthat in the event of increasein the rent, the rateehle
valueshall includethecorrespoding increase in rent agell:

Provided iurther that where te fuildi ng or landhas beeret
by the owner to any of hisrelations, andthe Compegnt authority is
of the opi nion that t he rent fixed docs nd represat the true rent,
the rent fi xed under the agreement of leaseshall not be taken i nto
considerdion andthe rateable value shall be determined in
accardance with the principles catained in sub-clause(b);

(b) inthecaseof buildi ng or land, which isoccupied by the owner,the
rateable valueshall be,-

(i) fiveper cant of the present marlet value of the land; and

(ii) fivepercet of the cogt of ereding the kuilding lessten per
centdepreaation:
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Providedfurther that thecalculationof market value in
the case ofmulti-storey buildingsgroup housing buildingsor

suchlike other buildingsshall be made in the manneas may
be prescribel.

Explanation.- For the purposes of claugb), 'cost of erecting
the building' shall, for the time being, bealculatedat thefollowing
rates:-

(i) Five hundred rupeeper square feein respect of
Pucca(cementedbricks walledand load bearing roof)
structure;

(ii) Threehundred rupees pesquarefeet in respectof Semi
Pucca (cementedbricks walled or non-cemented bricks
walled but non-loadbearing roof)structure;and

(iii) One hundred rupeeper squarefeet in respectof Kacha
(non-cementedr non-brick walledand non-load bearingoof)
structure:

Providedthat the rates ofalculationof costof erecting
the building, asreferred to aboveshall be subjectto revision
by the Governmentfrom time totime:

Provided furtherthat the Governmentmay revise
and fix such rates differently for the samecategory
or classof building keepingin view the kind of the
construction thereof.

(c) anylandon which no building has been erected lout which
a building can be erectedand any landon which abuilding is
in the procesof erection,the rateablevalue shall be fixed at
five per cent of the marketvalue of such land.".

6. In the principal Actfor section 97, thefollowing section shall be Substitution of
substitutednamely:- secion 97 of
PunjabAct 42 of
1976.

"97. (1) The tax payableon land and buildingsshall be leviableas
Incidenceof under:-

taxeson land

andbuildings.
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Sr. Categoy of building Rateof tax

No.
Self occupiedresidential (i) Fifty rupees ircaseland areais fifty
building squareyards orbelow, having covered

area not more than 45uarefeet;

(ii) One hundred and fifty rupees dase,
land area is one hundrestjuare yard®or
below, havingcoveredarea not more than
900 squarefeet

(iii) Half per cent of the rateable value, in
case the landreais fifty squareyardsor
below OR one hundred square yants
below, but the covered area exceeds the
stipulationindicated in(i) and(ii) above;
(iv) Halfpercentoftherateabhalue, in
)Jcase the land area is five hundreguare
yards or below; and

(v) One per cent of the rateablalue, in
casethe landareais more tharfive
hundredsquare yards;

2. Residential buildingunder  Seven and half percent of the
the occupatiorof tenan(s) rateablevalue;

3. Self occupied Three per cent ofthe rateablevalue
non- residential building

4. Self occupiedndustrial Oneand half per cent of theateable
building value; and

5. Non-residential building Ten percent ofthe rateable value:
under the occupatioof
tenan(s)

Explanation.- It is hereby clarified that if portion of a building and/or
land is usedor more purposg-

(i) theselfoccupied residential building for non-residentialgose or omentfor
residential purpose or arntfor non-residential purpose; or
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(ii) the self occupied non-residential building for residential purpose or
. onvrent for residential purpose or on rent for non-residential purpose,
the rate of tax for that portion of the building anl/or land shall be the rate

' specified in the table above according to s use:
Provided that if the land is vacant or the building is unproductive,
the rate of tax shall be 0.20 per cent of the rategble valye:

I’mmud further that the owner or the occupier, as the case
may be, shall be at liberty to pay the tax on building and/or land for
the financial year 2013-14 ay per the calculations to be made in
accordance with the provisions of either the principal Act
as amended by the Punjab Municipal Corporation (Second
Amendment) Act, 2012 (Punjab Act No. 7 of 2013) or the Punjab
Municipal Corporation (Second Arendment) Act, 2013, as he may

deem fit. ‘ "
(2) Forthe building and land, which were not subject to tax prior to the
commencement of the Punjab Municipal Corporation (Second Amendment)
© Act, 2012 (Punjub Act No. 7 of 2013), it the tax for the period from 15th day

of November, 2012 to the date of commencement of the Punjab Municipal

Corporation (Secopd Amendment) Act, 2013, has not been paid, the same
. shall ot be recovered:

Provided that ifSuch tax has been paid, the same shall be adjumgin the
assessment of tax for the year 2013-14.",

7. Inthe principal Act, section 98 shall b vmitted,

8. Inthe principal Act, for section 101, the following section shall be
substituted, namely:- E

“101.(7) For the pilrpuées of collection and up;l.;;m of data, the

Preparation of . Corporation shall, after getting the survey conducted or

property Bty rough uny other manncr, cause  property list of all

lands and buildings in the City un which any tax i imposed tw be prepared,

containing the following particolars, namely:- -

fa) the nume of the street ur division In which the property is sitvated;
. _J

Omission of
section 98 of

Punjab Act 42 of
1976,

Subﬁﬁum%q of
section 101 of
Punjab Act 42 of
1976. :
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(b) designation of the property, either by name o by number sufficient
for identifivation; and '
(¢) the name of the owner or occupiet, if known,

(2) The property list, prepared under sub-section (1), shall be kept in
the office of the Commissioncr, or as the case may be, the officer authorized
by him in this behalf, for record.

Explamman 1t i8 hereby clarified that the property fistg prepared under
this section shall have no evidentiary value.". '

9, Intheprincipal Act, section 102 shall be omitted. ' . Omission of
© section 102 of
' Punjab Act 42,

10, Inthe principal Act, for section 103, the followlng section shall be Subistitution of

: wection 103 of
substituted, namely: e Punjab Act 42f

“103.  (I)The Commissioner may, at any time, amend the pf8perty 1976.
Amendmentof  ist,-
property list,
(a) by inserting thercin the name of any person whose name ought to
be inserted; or :
(b) by inserting therein any land or building previously omitted; or Ny
(c) by striking out of the name of any person not liable for the payment
of 1axes on land and buildings; or b .
(d) by inscrting or allering an cniry in respect of any building erected,
re-erected, altered or added 10, after the preparation of the property
. (2) Before ninking any amendment under sub-section (1), the
“Commissioner shall give 1 any person affected by the amendment, notice of ‘
not less than one moagh that he proposes to make the amendment and consider

any objections which may be made by such person.”. . '
11, Inthe principal Act, section 104 shall be omitted. ; Omiasion of
: section (04 of
Punjab Act 42 of
1976,

12. Intheprincipal Act, in section 103, in sub-section (5), for the words -Amendmentin

. “assessment list", the words “property list" shall be substituted. ' ::m ,'fcfff of

1976,
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13, Inthe principal Act, sections 108 and 109 shallbeomitted. . Onission of 5
: sections 108 snd
109of Punjab
Act 42 of 1976,

14, In'the principal Act, for section 110, the following section shallbc &nhuwof :
, * section 110 of
substituted, namely:- unjab Act 42 of

“110, 1f any land or building, bearing two ur more municipal nugbers, 1976.
iy Or portions thereuf, be amalgamated into one or more

© Assesiment
wseof  new premises, the Commissioner shull on such
ﬂwﬂ . amalgamation assign (0 them one of more numbcrs. ‘
accordingly.”.
15, Inthe principal Act,sections 111 and 112 shallbeomilied. ~ Ousissonot
: scction 111 and
112 of Punjab
"’ Act 42 of 1976,
16. lnthepnnclpal Act, for section 112-A, the following sections shall Substiuion of
section 1 12:A 0f
be substituted, namely:- . ' Pujab At 42‘(’& .

“I12-A. (1) Notwithstanding anything contained in this Act, every' 1976,
Sclf assessient  ownier of uccupier, s the case may be, shall caloulate
:;mﬂ::d thetaxon land and -building himself in accordance
“ith the provisions of sub-section (3-A) of section 90 in.
the Form, as may be specified by the Government (hercinafter r¥ecred
to as the return), and shall file the same to the Corporation by the 31st
.December of the relevant financial year.
(2) On the basis of calculation as made under sub-section (1), the
. owner or vecupier shall deposit the amourit of ta in the head of '
aceount of-the Corporation on or before the 31s1 December of the

relevant financial ycar:

Provided that if the aforesaid amount of tax is fully paid onor
before the 30th September of the relcvant financial year, a rebate
of ten per cent of the amouat of tax sv calculated may be claimed.

'(3)  Where the tax caloulated under sub-section (1) is not fully paid by
- the 315t December of the relevant financial ycar as aforesaid and
is paid un or before the 315t March of that financial year, a pehal(Sr

of twenty Ve per cent of the remaining amount of 1ax 5o calculated
-
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by him shall be payable. Mo

(4) Notwithstanding any action contemplated under the provisions of

this Act, if wrong particulurs are given In the retum filed under '
sub-section (1), the owner or the occupicr, as the case may be.
shall be Jiabhle to pay, as pcnalfy. an amount equivalent to the
difference of amount between the sum of tax acttMily paid, if any,
and the sum of tax ussessed un consideration of the right particulars,
_ in addition to the payment of amount ol tax 50 assessed.

(5) 1If no return is filed for a finuncial year by the.31st March of that
financial year, under sub-section (1), the uwner or the occupier, as
the case may be, shall be lighle to pay an amount equivalent to the
sum of c&for that Jinancial ycar as penalty, in addition to the
payment of the tax, and the whole of the amount shall hgcome

recoverable under the provisions of section 138 immediately after

the expiry of the financial year for which no return has been filed.".

112.B. (/) Notwithstanding anything contained in this Chapter,
Scrutiny. where the Compelent Authority is satisfied that any

property has been erronevusly valued or assessed through fraud, accident
or mistake by the owner or the occupier, as the case may be, he may,
after giving opportunity uf being heard 10 the persomconcemed and
after making such enquiry, as he may deem fit, pass an order amending
the assessment already made and fixing the amount of tax payable Tor
that property and on the issu¢ of such un order, the assessment then filed
shall, subject to the order, if any, passed in appeal, be deemed 1o have
been amended accordingly in the relevant financial year.

(2) Forthe purposes of sub-section (/), if it is necessary or expedient,
" the Competent Authority may, afler giving twenly four hourggotice
to the occupier, o, if there be no.occupier, W the owner, of any
building or land at any time between sunrise and sunset, enter,

" inspect and measure any building or land. ‘

112-C. (1) Any person, aggricved with the decision(s), made
Appeal in uinder sub-section (4) of section 112-A, or scction 112-
I:""‘m' Wion B mayfile an appeal within a period of thirty days
buildings. before the Commissioner, who, afver affording an
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opportunity of hearing to the parities, shall pass an order, in writing, within

a period of thirty days.

(2) No appeal shall be entertained undu sub-section (. I) unless the
amount of tax is paid.

(3) 1f an orderunder sub-section (/) modifies the dccision in appeal,
the Competent Authority may file an appeal to the Pificipal
Secretary or Secretary, Department of Local Government within a
period of thirty days of such order, who shall pass an order, in
writing, as he deems fit in the matter, within a period of thirty days
of filing of such appeal, and the order passed in appeal shall be

" final, '

(4) No stay shall be granted against the orders nppealcd against under
sub-sec.hon (1) : _

17. ln the principal Act, section 138 shall be substituted, namely:-

“I138. Any sum due on account of tax payable under this Act
iimera may be recovered, together with costs of recovery,
rocoveringtax.  through the fullowing processes by the Competent

Authority,-
(a) by servic¥of writ of demand on the defaulter;
(b) by distraint and sale of a defaulter’s movable property; ot
(c) by the attachment and sale of defaulter’s immovable property; .

(d) in the case of uctroi and toll, by thc seizure and sale of guods and
vehicles; and
(e) inthe case of taxes on land and buildings, by the attachment uf rent
.due in respect of the pruperty or any other property owned by the
dealaulier.”.

18. Inthepnnc»palAct,tecnonsHO 14), l42andl43shallbe0ﬂutwd

Substitution of
section 138 of
Punjab Act 42 of
1976.

Omission of
section 140, 141,
142and 143 of
Punjab Act 42 of °
1976, A

section 144 of

- . PunjabAct42 of
"1976. _
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“144, No land, building or tenement shall be deemed vacant if
Whatbuildings Maintaincd as a pleasure resort or lywn or country
ec.arelobe  houseor be deemed unproductive uf rent if lettoa tenant -
deerned vacant. TR : N

who has a continuing right of occupation thereof,

whether he s in actual occupation or not.”,

- .
20. Inthe principal Act, section 145 shall be omitted. ; Omission of
, section 145 of
PunjabAct 420t
1976.

21. Inthe principal Act, in scetion 146, in sub-section (1), for the words Amendment in
“the levy or assessment of any tax”, the words and sign “the Jevy orassessment m :L::zf 3
of uny tax, other thaggux on building und land” shall be substituted. 1976,
22. Inthe principal Act, section 430 shall be numbered as sub-section Amendmeitin
(1) thereof, and after sub-section (1), as 50 re-numbered, the following sub- 3ction430 of
sections shall be inserted, namely:- .
© “(2) f any difticulty arises in giving effect to the provisions of the Punjab
Municipal Coxporation (Second Amendment) Act, 2013, the ' -
Government may, by un order published in the Official Gazette, -
make such provisions, not inconsistent with the gggvisions of this
Act, as may appear 10 it W be necessary for vxpedient for removing
that difficulty: '
Provided that no order shall be made under this sub-section
afier the expiry of a period vl two years from the date of publication
in the Official Gazeste the Punjab Municipa) Corporation (Second
Amendment) Act, 2013.

(3) Every order made under sub-séction (2) shall be laid, as soon 25
may be, after it is made before the Legislative Assembly.”.

1976..

23. Intheprincipal Act, THE FOURTH SCHEDULE shall be omitted, Omission of
; THE FOURTH
" SCHBDULE of
‘Punjab Act 42
of 1976.«

24. (1) The Punjab Municipal Corporation (Secaad Amendment) Repesland
Ordinance, 2013 (Punjab Ordinance No. 10f 2013), is hereby repealed, ™V

PunjabAct42of -
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(2) Notwithstanding such repeal, unything done or any action taken
ander the principal Act, as amecnded by the Ordinance refarred to in sub-
section (1), shall be deemed 10 have hbeea done orf tuken under the principal

Act, ns amended by this Act.

! H.P.S. MAHIAL,
. Secretary 10 Government of Punjab,
e - Deparument of Legal and Legislative Affairs.
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